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No war from Econ collapse
Drezner 2011 
(Daniel Drezner, professor of international politics at the Fletcher School of Law and Diplomacy at Tufts University, 8-12-2011, “Please come down off the ledge, dear readers,” Foreign polivy, http://drezner.foreignpolicy.com/, CMR)
So, when we last left off this debate, things were looking grim. My concern in the last post was that the persistence of hard times would cause governments to take actions that would lead to a collapse of the open global economy, a spike in general riots and disturbances, and eerie echoes of the Great Depression. Let's assume that the global economy persists in sputtering for a while, because that's what happens after major financial shocks. Why won't these other bad things happen? Why isn't it 1931? Let's start with the obvious -- it's not gonna be 1931 because there's some passing familiarity with how 1931 played out. The Chairman of the Federal Reserve has devoted much of his academic career to studying the Great Depression. I'm gonna go out on a limb therefore and assert that if the world plunges into a another severe downturn, it's not gonna be because central bank heads replay the same set of mistakes. The legacy of the Great Depression has also affected public attitudes and institutions that provide much stronger cement for the current system. In terms of publuc attitudes, compare the results of this mid-2007 poll with this mid-2010 poll about which economic system is best. I'll just reproduce the key charts below: 2007 poll results 2010 poll results The headline of the 2010 results is that there's eroding U.S. support for the global economy, but a few other things stand out. U.S. support has declined, but it's declined from a very high level. In contrast, support for free markets has increased in other major powers, such as Germany and China. On the whole, despite the worst global economic crisis since the Great Depression, public attitudes have not changed all that much. While there might be populist demands to "do something," that something is not a return to autarky or anything so drastc. Another big difference is that multilateral economic institutions are much more robust now than they were in 1931. On trade matters, even if the Doha round is dead, the rest of the World Trade Organization's corpus of trade-liberalizing measures are still working quite well. Even beyond the WTO, the complaint about trade is not the deficit of free-trade agreements but the surfeit of them. The IMF's resources have been strengthened as a result of the 2008 financial crisis. The Basle Committee on Banking Supervision has already promulgated a plan to strengthen capital requirements for banks. True, it's a slow, weak-assed plan, but it would be an improvement over the status quo. As for the G-20, I've been pretty skeptical about that group's abilities to collectively address serious macroeconomic problems. That is setting the bar rather high, however. One could argue that the G-20's most useful function is reassurance. Even if there are disagreements, communication can prevent them from growing into anything worse. Finally, a note about the possibility of riots and other general social unrest. The working paper cited in my previous post noted the links between austerity measures and increases in disturbances. However, that paper contains the following important paragraph on page 19: [I]n countries with better institutions, the responsiveness of unrest to budget cuts is generally lower. Where constraints on the executive are minimal, the coefficient on expenditure changes is strongly negative -- more spending buys a lot of social peace. In countries with Polity-2 scores above zero, the coefficient is about half in size, and less significant. As we limit the sample to ever more democratic countries, the size of the coefficient declines. For full democracies with a complete range of civil rights, the coefficient is still negative, but no longer significant. This is good news!! The world has a hell of a lot more democratic governments now than it did in 1931. What happened in London, in other words, might prove to be the exception more than the rule. So yes, the recent economic news might seem grim. Unless political institutions and public attitudes buckle, however, we're unlikely to repeat the mistakes of the 1930's. And, based on the data we've got, that's not going to happen. 
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Fiscal Cliff – 1ar – agreement inev
Compromise inevitable – our Schiff and Reuters evidence says both sides know what’s at stake – the GOP has zero incentive to oppose Obama after the election and everything to lose by letting the economy crash – even if the plan is controversial, the worst-case scenario is a temporary agreement that averts short-term crisis
Have a high threshold for link arguments – they don’t have a card listing what people are key to a deal that would back-out over the plan  
GOP will be forced to compromise – even in a world of the plan 
Krugman 11/9 – Nobel Prize-winning economist, a professor at Princeton University and a columnist for the New York Times (Paul, “Paul Krugman: Obama should call the GOP's bluff on 'fiscal cliff'”, http://www.postbulletin.com/news/stories/display.php?id=1514504, CMR)

It's worth pointing out that the fiscal cliff isn't really a cliff. It's not like the debt-ceiling confrontation, where terrible things might well have happened right away if the deadline had been missed. This time, nothing very bad will happen to the economy if agreement isn't reached until a few weeks or even a few months into 2013. So there's time to bargain.
More important, however, is the point that a stalemate would hurt Republican backers, corporate donors in particular, every bit as much as it hurt the rest of the country. As the risk of severe economic damage grew, Republicans would face intense pressure to cut a deal after all.
Meanwhile, the president is in a far stronger position than in previous confrontations. I don't place much stock in talk of "mandates," but Obama did win re-election with a populist campaign, so he can plausibly claim that Republicans are defying the will of the American people. And he just won his big election and is, therefore, far better placed than before to weather any political blowback from economic troubles — especially when it would be so obvious that these troubles were being deliberately inflicted by the GOP in a last-ditch attempt to defend the privileges of the 1 percent.
Capital’s irrelevant – Obama’s not key to a deal
James Warren, "President Obama's Hill Challenge in Avoiding Fiscal Cliff," DAILY BEAST, 11--9--12, http://www.thedailybeast.com/articles/2012/11/09/president-obama-s-hill-challenge-in-avoiding-fiscal-cliff.html
Obama “has to change the way he operates,” argues Cook. “The White House motto seems to be ‘No New Friends,’” his allusion to the small and tight group of mostly Chicago chums with whom the president and Michelle Obama socialize. But even longtime Washington hands are unclear how the system will resolve what a prominent Republican lobbyist calls a “three-ring policy circus” of huge automatic spending cuts due to kick in on Jan. 1; a decision on whether to extend Bush-era tax cuts; and a decision next year on raising the debt ceiling. A longer recession and higher unemployment could be in the offing if there’s no resolution. And it may be equally unclear whether a more overtly engaged Obama would alter the bargaining landscape, given underlying political frictions in both parties—and changes in the capital’s own political and social culture.

Failure is literally impossible – outside pressure solves 
West 11/9 – U.S. practice head and director at Eurasia Group, a global political risk advisory firm (Sean, “West: Barack Obama, John Boehner have strong incentives to avoid the fiscal cliff”, http://www.newsday.com/opinion/oped/west-barack-obama-john-boehner-have-strong-incentives-to-avoid-the-fiscal-cliff-1.4205274, CMR)

Thus, avoiding the fiscal cliff requires only "building a bridge" to the new year. Both sides have clear incentives to avoid a disaster for which both parties would be blamed. Neither side has a better alternative. That's why the fiscal cliff is a self-denying prophecy: It's so bad, it not only can't happen, it can't credibly be threatened.¶ If either side takes a hard-line position while threatening to push the U.S. over the edge, external pressure from business leaders and voters rains down upon it. That's why neither side campaigned on willingness to go over the cliff absent a deal on its terms.¶ Obama was just re-elected on a pledge to raise taxes on the wealthiest Americans, and voters have given him a mandate to pursue his policies. Some of the fear aroused by dire media warnings of fiscal-cliff disaster centers on the misconception that, because the so-called Bush tax cuts expire at year-end, the president has an incentive to ride over the cliff, let all these tax cuts expire, and then simply put the tax cuts for the middle class back in place next year.¶ Of course, in the interim, there would be a dramatic fiscal and market shock from both the onset of austerity and the fear that it will not be reversed.¶ If there is no fiscal cliff deal, Obama would then preside over economic and financial carnage as he tries to frame his second term. Instead of crafting an ambitious second-term vision for his January inaugural address, he would instead spend his time and energy trying to push off blame for the economic calamity under way.¶ The voters who just granted him a second term would see hundreds of dollars of cuts to their first paychecks in 2013. Companies that backed him will fire workers as government contracts are cut and the broader corporate community will scream about how the recovery has been knocked off course. Far from freeing him to play hero later, this meltdown would strangle his second term before it began.¶ Boehner's position is similar. The election's weakening of the tea party strengthens the speaker's control of his caucus, but he is weaker today relative to the newly re-elected president than he was last year. Boehner knows he risks a public backlash if he appears to lead a party blamed for legislative obstruction into plunging the U.S. economy over the edge.¶ That sort of blame would dramatically reduce his leverage in the larger 2013 fiscal debate where the real, substantive issues remain on the table. This came through very clearly in his first post-election press conference: In total contrast to the shoot-from-the hip speaker of 2011, Boehner's speech was a plea for a deal, delivered from two teleprompters. He knows he has little room for error.¶ Both men want to avoid disaster before the year's end and earn some credit for a landmark deal in 2013. The only way to do that is to avoid the immediate cliff by building a bridge.¶ This will require a president who will never again face the judgment of voters to move off his pledge to veto across-the- board tax cuts at year's end. It will require Republicans to provide Obama political cover to do so by agreeing to some smaller down payment now - such as reducing the amount of tax deductions the wealthy can take in 2013. It will then require around-the-clock negotiations to decide how to word such a deal and to twist enough arms to make sure it can pass Congress before the turn of the year.¶ Will Washington do all this before the New Year's Eve ball drops in Times Square? Given the pain that failure would inflict on everyone involved, both sides have little choice.
It’s inevitable- pressure is too high and both sides signaling compromise. 
The Chicago Tribune, “A Path Around the Fiscal Cliff,” 11-10-12, http://www.chicagotribune.com/news/opinion/editorials/ct-edit-fiscalcliff-1110-jm-20121110,0,4824157.story
It bodes well for the talks ahead that both men avoided such brinkmanship. The president pronounced himself open to compromise and new ideas. He said he was not "wedded" to his own plan. The speaker also said he would welcome new ideas. At a news conference, Boehner pointedly refused to box himself into any one formula for avoiding the "fiscal cliff."The cliff has become the talk of the nation, and we're pleased that it has. The budget deficit and national debt must be addressed sooner, not later. The so-called cliff is a consequence of a budget deal put in place in 2011. After lawmakers failed to solve their fundamental problems, they scheduled automatic tax increases and government spending cuts that kick in Jan. 1 unless Congress and the president act to avert them. No one on Capitol Hill wants to go over the cliff, since doing so would trigger a recession, undermine job creation and stir anger among voters. There should be no post-election honeymoon, or even a long weekend, until Washington finds a path around the cliff. The pressure's on, with financial markets and credit rating agencies also wanting action. The priorities of both sides: President Obama wants wealthy Americans to pay more in taxes. House Republicans want lower overall tax rates. Those priorities are not mutually exclusive. Under Republican Alan Simpson and Democrat Erskine Bowles, a bipartisan deficit commission in 2010 came up with a bold plan that would have accomplished both goals, and drastically reduced the deficit. The Simpson-Bowles plan isn't perfect; notably, it doesn't reform federal entitlement programs racing toward insolvency. But the nation needs a deal like — or, preferably, more ambitious than — Simpson-Bowles. A big deal.
Everyone has incentive to compromise – makes a deal inevitable 
Helling 11/8 (Dave, and Steve Kraske, “Can status quo crowd find post-election compromise”, http://www.kansascity.com/2012/11/08/3906163/can-the-status-quo-crowd-find.html#storylink=cpy

But he also said Republicans might coalesce around a budget framework developed by Alan Simpson and Erskine Bowles, which would broadly reduce some entitlement spending in return for additional tax revenue.¶ Democrats and Republicans in the Senate have worked quietly on a similar package this fall.¶ The country will get a hint about the chances for compromise next week, when Congress returns for a lame-duck session.¶ It will face decisions on extending all or part of the Bush-era tax cuts, renewing or ending the payroll tax holiday, extending the national debt ceiling and adjusting payment rates for doctors under Medicare. Perhaps the most daunting element of that looming so-called “fiscal cliff” is known as the sequester — automatic spending cuts for defense and non-defense programs that neither Democrats nor Republicans want. Rather, it’s a poison pill created earlier this year to enforce budget discipline.¶ A possible answer: a modest, kick-the-can-down-the-road agreement followed by another attempt at a “grand bargain” on spending and taxes next summer and fall.¶ “I think there’s a political advantage for everybody to come to some kind of a deal,” said Burdett Loomis, a political science professor at the University of Kansas.¶ Yoder, though, said he’d prefer using the fiscal cliff as a lever to reach a bargain on all outstanding budget issues. If that meant his party would have to bend a bit more following Tuesday’s election results, so be it. But the threat of the country tumbling over the edge into another recession could be a powerful incentive for real compromise now rather than later.
Some agreement inevitable – no perception impact 
Shilling 11/1 (Gary, “Predicting the Next Shock to the Global Economy”, 2012, http://www.bloomberg.com/news/2012-11-01/predicting-the-next-shock-to-the-global-economy.html, CMR)

¶ Fiscal Cliff¶ ¶ One way or the other, I doubt the economy will go off the fiscal cliff. An old friend, former Representative Barber Conable of New York, who served as the ranking Republican on the House Ways and Means Committee and later as president of the World Bank, often told me that “Congress ultimately does the necessary thing, but only when forced to and as late as possible.”¶ ¶ Few in Washington are likely to stand on principle and let the economy fall into an abyss.¶ ¶ I doubt that many U.S. businesspeople and consumers believe the fiscal cliff won’t be averted, even though many cite the threat as a rationale for the general uncertainty that is retarding spending and capital investment. Note, however, that defusing the fiscal-cliff menace won’t add stimulus to the economy. It will simply keep existing government spending and tax rates intact.
Bipartisanship prevails – zero incentive to back-out 
Vlahos 11/7 (Kelley, “Gridlock as usual or new era of compromise? Washington stares down 'fiscal cliff' crisis after election”, http://www.foxnews.com/politics/2012/11/07/gridlock-as-usual-or-new-era-compromise-washington-faces-choice-after-election/, CMR)

"It depends on the extent to which congressional leaders worry about the low approval ratings for Congress," said Darrell West, director of the Center for Governance at the Brookings Institution. "If they think that was one of the reasons why Republicans did poorly, then they will be more willing to negotiate. If they think Republicans lost just because Romney was a bad candidate, they will be less likely to compromise."
But he added, "each party has an incentive to negotiate because they both have their political problems." On one hand, the Democrats are often seen as weak on defense and defense industry jobs, which would face nearly $500 billion in cuts alone if so-called sequestration were to go fully into effect. Meanwhile, Republicans have been seen as defending tax cuts, especially for higher-income earners, at all costs.
Candidates on both sides pointed to the "fiscal cliff" as a massive problem created by the other side during the campaigns. But right now it is clearly a shared problem because in addition to the Pentagon cuts, they face the end of last year's temporary payroll tax cuts, which would raise workers' taxes by an estimated 2 percent; an end to the current tax rates instituted by former President George W. Bush, which would mean higher taxes for all, and shifts in the alternative minimum tax that would take a larger bite from a large swath of earners.
Obama holds all the cards – GOP can’t back-out 
Mann & Ornstein 11/9 (Thomas E. Mann is a senior fellow at the Brookings Institution and Norman J. Ornstein is a resident scholar at the American Enterprise Institute, “First step in ending DC dysfunction”, http://blogs.reuters.com/great-debate/2012/11/09/first-step-in-ending-dc/, CMR)

It would be foolish to imagine Republicans abandoning their oppositional stance and policy commitments in the aftermath of the election and joining Democrats in a Kumbaya circle around the campfire. But a division within the GOP between the ideologically committed extremists and pragmatic conservative problem solvers is almost certain to emerge. Conservative problem solvers like former Florida Governor Jeb Bush, Indiana Governor Mitch Daniels and Senator Lamar Alexander of Tennessee will likely begin to flex their muscles and speak out.¶ Every Senate Republican can’t be content to remain in uncompromising opposition to Obama during his second term. More than a dozen have indicated a willingness to work with Democrats on the immediate budgetary issues.¶ The fiscal cliff gives the president powerful negotiating leverage not available during these past two years. Republicans will find the new status quo on taxes and defense spending unacceptable. They need affirmative steps by Congress and the president, not simple opposition, to achieve their objectives.
Piecemeal solution inevitable – avoids their impacts 
Vigna 10/22 (Paul, “Don’t Fear the Fiscal Cliff, Morgan Stanley Says”, 2012, http://blogs.wsj.com/marketbeat/2012/10/22/dont-fear-the-fiscal-cliff-morgan-stanley-says/, CMR)

No matter the make-up of the federal government, the firm argues that even a divided government won’t allow the economy to careen off the cliff.¶ The fiscal cliff is this legal Frankenstein’s monster created by Congress, a series of tax increases and spending cuts that are mandated to begin next year, unless Congress strikes a deal to avoid them. Most people agree, as the firm points out, that the cliff’s effect on GDP by itself could be severe enough to plunge the economy back into recession. That’s a point that won’t be lost on the Beltway crowd.¶ “We think that a majority of incumbent politicians recognize that risk, so regardless of who wins the White¶ House, we expect action to both mitigate and delay higher taxes and spending cuts.”¶ In fact, the firm notes, some elements of the cliff have already been addressed. “For example, Congress has already approved a continuing resolution to fund the government into 2013.” The firm also thinks Democrats and Republicans will extend the existing tax rates for one more year, essentially punting on the issue to give them more time to settle the stalemate. Lastly, the firm thinks Congress just won’t allow the automatic spending cuts to be implemented.¶ It’s an attractive argument, this idea that politicians are ultimately smart enough and pragmatic enough to piece together something that will avoid the worst of this cliff business, even if they don’t come up with a grand bargain before the ball drops on Dec. 31.
Seriously 
Cooper 11/6 (Matthew, “The new Congress: Nine things to know”, http://www.govexec.com/oversight/2012/11/new-congress-nine-things-know/59330/?oref=dropdown, CMR)

 4. That doesn’t mean nothing will get done. After all, Congress is neurotic, but it’s not suicidal. The fiscal cliff will be bridged with Kleenex and duct tape and chicken wire, at least past the inaugural. There may be 48 hours where tax rates go up and are quickly rescinded. But the basic ebb and flow of Congress is where we left it when the members took their last vacation.
Piecemeal compromise inevitable, avoids their impact 
Wolfensberger 11/6 – senior scholar at the Woodrow Wilson Center, a resident scholar at the Bipartisan Policy Center and former staff director of the House Rules Committee (Don, “Lame Ducks Seldom Become Mighty Ducks http://www.rollcall.com/issues/58_34/Lame-Ducks-Seldom-Become-Mighty-Ducks-218708-1.html?pos=oopih, CMR)

Congress avoided one budgetary hang-up this year by enacting a six-month, governmentwide appropriations continuing resolution before the elections. However, it still faces a budgetary crisis of epic proportions in the lame-duck session — the confluence at the “fiscal cliff” of expiring tax provisions, across-the-board spending cuts (sequestration) and a debt default, the combined effects of which could hurl the country back into a recession.¶ While it is not realistic to expect Congress to enact a final grand budget bargain during the next month, it is realistic to expect it to make a substantial down payment and establish an enforceable framework for completing the deal early next year in return for putting off the drop-dead dates.¶ Yes, that would be kicking the can down the road once again. But road-running is far safer than cliff-diving. Consider it a highway to somewhere that would rely this time for its construction on the standing committees of jurisdiction, through a reconciliation-like process, instead of on a super committee powered by super gizmos that go kaput in the night.¶ In the 1950s, comedian Groucho Marx hosted the TV quiz show, “You Bet Your Life.” If one of the contestants said the secret word, a toy duck (resembling Groucho) would drop from the ceiling with a $100 bill. It will take more than secret words to transform this lame-duck session into a mighty duck bearing big bucks in savings. But sometimes small gains can avert greater pains down the road. That is probably the best that can be hoped for this year.

No risk of disaster scenarios 
Hulbert 10/26 (Mark, “A contrarian take on fiscal cliff worries”, 2012, http://stream.marketwatch.com/story/markets/SS-4-4/SS-4-15434/, CMR)

Here’s a list of reasons why we might not want to be freaked out by the fiscal cliff:¶ There’s more than one way of jumping off the fiscal cliff, and not all of them would be particularly scary. As my colleague Rob Schroeder pointed out early this week, our politicians in Washington could send the U.S. over the cliff only temporarily, or decide to kick the can down the road altogether. “Of 5 ‘fiscal cliff’ outcomes only 1 is disaster,” he argues. (Read full story.)¶ In any case, the markets appear to be giving very low probability to the most disastrous of scenarios — a full-scale jump off the fiscal cliff, precipitating a sharp economic slowdown. To be sure, there is no Intrade contract exactly associated with that scenario; the closest is a contract tied to the U.S. economy slipping into a recession in 2013. Intrade currently assigns just a 29.6% probability to such a recession, which is lower than this contract’s average level over the last six months.¶ Another straw in the wind in this regard comes from analyzing the performance of tax harvesting strategies. If investors were certain that tax rates would be appreciably higher in 2013 than they are now, then they presumably would be selling from their taxable accounts those of their holdings in which they have the biggest unrealized gains — and holding on to their positions in which they have big unrealized losses. For both reasons, momentum strategies would have become less profitable in recent weeks — something for which there is no clear evidence.¶ Another thing worth keeping in mind is that we’ve been down this road before. Remember the government budget crisis in 1995, which followed the 1994 midterm elections in which the Republican party won control of both the House and the Senate? That crisis led two separate government shutdowns: One in mid-November 1995 and the other from mid-December 1995 through early January 1996. And yet, far from crashing, the Dow Jones Industrial Average gained several percent during those shutdowns.¶ The summer of 2011 appears to be a counter-example, since the political stalemate in Washington led to the downgrade of the U.S. government’s credit rating, which in turn precipitated a very scary drop in the market. But the market learned from that experience: The Dow had recovered from all of that drop within a few short months, and the world continued to lend money to the U.S. government at rock-bottom rates. In fact, the U.S. 10-year Treasury note yield is today nearly 100 basis points lower than where it stood at the time of Uncle Sam’s credit downgrade.¶ Don’t get me wrong: I’m not a Pollyanna. If the consensus on Wall Street was that the fiscal cliff was nothing to worry about, and the stock market reflected that cheery optimism, then my contrarian instincts would be leading me to explore the possibility that Wall Street was in denial of the risks.¶ But that’s not the case right now. And I submit there are bigger and more urgent things to worry about right now than whether our politicians in Washington do nothing between now and the end of the year to at least temporarily postpone jumping off the fiscal cliff.
No impact – they’ll just phase-in changes or develop a stronger long-term plan 
Suzy Khimm, “Do we actually need a fiscal cliff deal by Dec. 31?”, 10/2/12, http://www.washingtonpost.com/blogs/ezra-klein/wp/2012/10/02/do-we-actually-need-a-fiscal-cliff-deal-by-dec-31/, CMR

By contrast, “fiscal cliff doves” believe that the purportedly dire consequences of going over the cliff on Jan. 1 are overblown. They believe there’s an urgent need to come to a deal, but stress that most of the tax and spending changes will be phased in gradually over 2013. So in their view, it’s not worth agreeing to a deal at any cost as the deadline approaches.The doves include the Center for Budget and Policy Priorities, Brookings’ William Gale, and Bruce Barlett: They all think that an alternative to sequestration and a better long-term deficit plan are necessary, but maintain that avoiding the cliff on Dec. 31 won’t be worth it if Republicans won’t agree to enough revenue increases. In fact, both Gale and Barlett believe that Congress will be in a better position to come up with a balanced deal if we go over the cliff, as Congress would be voting to lower tax hikes that were enacted automatically.

